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Investing in renewable electricity generation


Tax based finance for PV installations

Cool Power Limited was established by Tim Cooper  in 2005 in compliance with the scheme of tax relief for investment in corporate trades provided for in part 16 of the Taxes Consolidation Act. 1997. This enabled the owners of Cool Power Limited to avail of tax relief on investments used to finance, own and operate photovoltaic (PV) electricity generating plant.

The tax relief is available to individual investors in the form of an offset (equivalent to the full amount invested) that can be set off against personal income tax from the date the investment is made. This comes off the top rate of income tax first - which currently is 41%. The maximum amount an individual can invest in any one year is €150,000. The maximum amount that can be invested in any one company is €1,5M in any one year and €2M in total. Shares purchased for this purpose must be retained for a minimum of five years.
The PV electricity generating plant can be located anywhere the company wishes (on buildings belonging to the investors, for example) provided that the electricity generated is sold to the users at a realistic market rate.

The scheme put in place for Cool Power Limited was approved by the Revenue Commissioners on 19th October 2005 on the basis that 75% of the company’s revenues come from the sale of electricity to non-residential customers.
Following consultation with Deloitte & Touche, No 6 Lapps Quay, Cork and, through them, the Revenue Commissioners it has been established that it is in order for Tim Cooper to assist any individual or groups of qualifying investors who wish to avail of these arrangements. He is thus in a position to create and administer a number of companies in exactly the same format as Cool Power Limited and to thereby;

a) Enable investors to avail of personal tax relief on the full amount of money invested in the company.
b) Enable the company to sell the electricity generated by the PV plant at full market price
c) Enable the company to avail of all related renewable energy and carbon emission premiums arising from the generation and use of renewable electricity.

This should be of particular interest to local authorities, companies and building owners who wish to make use of locally generated renewable electricity to improve the energy ratings of their companies and buildings, reduce associated CO2 emissions AND provide its employees, directors and/or shareholders with an opportunity to invest in a tax efficient, ethical and financially sound long term pension fund type investment.
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